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Pell Grant and Low-
Income Student
Postsecondary
Education
Mike Postma
At pivotal moments in our
nation’s history, federal financial aid
profoundly improved low-income
families’ access to postsecondary
education. America once again finds
itself at one of those pivotal moments
requiring federal action.
American democracy relies upon
a certain level of social equality, since
radical disparities in prosperity can
lead to societal conflict (Fowler, 2013).
According to Fowler, America
possesses the largest gap in the
developed world between low- (25th
income percentile and below) and
high-income (75th income percentile
and above) demographics. The long-
term postsecondary education trends
of reduced public funding and
increased tuition have contributed to
this gap (Zumeta, Breneman, Callan,
& Finney, 2012). Social equality for
low-income families depends upon
attaining postsecondary education
(Carnevale, 2014). Education
policymakers can improve low-income
families’ social equality and ameliorate
America’s economic disparity by
adjusting federal aid policy and
commissioning Pell Grant research.
Improving economically
disadvantaged students’ access to
college has long resided on the federal
policy agenda (Sawhill & Goldrick-
Rab, 2014). For example, the Pell
Grant program was established in
1972 as the principal means for
subsidizing college education for
students from low-income families
(DeWitt, 2010). According to the U.S.
Department of Education (2014), “the
Federal Pell Grant program provides
need-based grants to low-income
undergraduate . . . students to
promote postsecondary education”
(A1). In 2013-14, nine million students
received $33.7 billion in Pell Grants
(College Board, 2014b). Despite
federal efforts, from 1972 to 2008 the
college enrollment gap between low-
and high-income families exceeded
20% (U.S. Department of Education,
2010).
Evidence suggests barriers to low-
income student postsecondary
education include misinformation
about the many benefits derived from
college completion and the actual
costs of college (Baum et al., 2013;
American Association of State
Colleges and Universities, 2014).
According to Baum and Schwartz
(2012), college costs and benefits are
commonly misconstrued and the
ambiguous postsecondary education
return makes the investment
uncertain. Education policymakers can
address these barriers by providing
counseling at high schools where the
majority of the student population is
economically disadvantaged and by
improving college cost and benefit
information sharing with low-income
families.
College completion rates are
responsive to public intervention
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through increased federal student aid
(Bloom, Hartley, & Rosovsky, 2006).
As policymakers address economically
disadvantaged students’ college
barriers, the numbers of low-income
students attending college will likely
expand. In 2012, college students and
their parents received $17.4 billion in
federal education tax credits and
deductions (College Board, 2014b). All
demographics leverage this subsidy,
which equals about half the annual
Pell Grant expenditure (Baum et al.,
2013). Therefore, tax credits and
tuition deductions must be considered
for a more complete view of federal
college student aid. To help fund the
projected increase to low-income
college student populations,
eliminating tax credits and deductions
and adding that funding to the Pell
Grant program is an option.
Increasing the average Pell Grant
amount is not required to enhance
economically disadvantaged students’
access to college. Since 1972, the
average Pell Grant amount has
exceeded the average tuition and fees
at public two-year institutions
(Archibald & Feldman, 2011). In 2013-
14, the average Pell Grant amount was
$3,678 and the average public in-state
tuition and fees at two-year colleges
was $3,347 (College Board, 2014a).
According to the U.S. Department of
Labor (2013), the occupations
projected to grow the fastest over the
next decade typically require two-year
degrees and certificates. Therefore,
education policymakers can ameliorate
America’s economic disparity through
performance-based Pell Grants
focused on degree and certificate
programs that produce trained
workers in high-demand job fields.
Critics assert Pell Grant aid
contributes to low-income families’
postsecondary education challenges by
cushioning institutional tuition
increases (Bennett, 1987; Editorial
Board, 2012). According to Archibald
and Feldman (2011), the existing
empirical research was limited and
failed to establish a causal relationship
between Pell Grant aid and college
tuition. Research-based understanding
of how Pell Grant aid affects
economically disadvantaged students’
postsecondary education is inadequate
(Kane, 2001; Long, 2006; Mundel &
Coles, 2004). Policymakers can address
this knowledge gap by commissioning
Pell Grant program research.
Improving low-income families’
social equality and addressing
America’s economic disparity are
challenges for educational
policymakers. The Pell Grant program
provides a vital means for tackling
these challenges by subsidizing college
education for low-income students.
Misinformation about college costs
and benefits are barriers to low-
income families’ postsecondary
education. Increasing information-
sharing with low-income students and
their families can help overcome these
barriers. Additionally, researching
methods to better target Pell Grant aid
is merited. The outlined federal
financial aid policy changes must be
considered to improve low-income
families’ access to postsecondary
education.
References
American Association of State Colleges and
Universities. (2014). Beyond Pell: A next-generation
design for federal financial aid. Washington, DC:
Author. Retrieved from
30 The William & Mary Educational Review
http://www.edtrust.org/dc/publication/beyon
d-pell-a-next-generation-design-for-federal-
financial-aid
Archibald, R., & Feldman, D. (2011).Why does college
cost so much? New York, NY: Oxford Press.
Baum, S., Bailey, T., Bettinger, E., Dynarski, S.,
Hauptman, A., Holzer, H., . . . Jacobs, J. (2013).
Rethinking Pell grants. New York, NY: College
Board. Retrieved from
http://media.collegeboard.com/digitalServices
/pdf/advocacy/policycenter/advocacy-
rethinking-pell-grants-report.pdf
Baum, S., & Schwartz, S. (2012). Is college affordable? In
search of a meaningful definition. Washington, DC:
Institute for Higher Education Policy.
Bennett, W. (1987, February 18). Our greedy colleges.
New York Times, p. A1. Retrieved from
http://www.nytimes.com
Bloom, D. E., Hartley, M., & Rosovsky, H. (2006).
Beyond private gain: The public benefits of
higher education. In J. Forest & P. G. Altbach
(Eds.), International handbook of higher education
(pp. 293–308). Netherlands: Springer.
Carnevale, A. P. (2014). The U.S. workforce and
higher education: A new deal. The Herbert H.
Lehman Memorial Lecture, Lehman College,
The City University of New York, New York,
NY.
College Board. (2014a). Trends in college pricing
2014. New York, NY: Author. Retrieved from
http://trends.collegeboard.org
College Board. (2014b). Trends in student aid 2014.
New York, NY: Author. Retrieved from
http://trends.collegeboard.org
DeWitt, S. (2010). Higher education act: Supporting
student postsecondary options. Connecting
Education & Careers, 85(8), 1-14.
Editorial Board. (2012, February 1). President
Obama’s fight against rising tuition.Washington
Post, p. A1. Retrieved from
http://www.washingtonpost.com
Fowler, F. (2013). Policy studies for educational leaders: An
introduction (4th ed.). Boston, MA: Prentice Hall.
Kane, T. (2001). College-going and inequality: A literature
review. New York, NY: The Russell Sage
Foundation.
Long, B. (2006). The contributions of economics to the study
of college access and success. New York, NY: Social
Science Research Council.
Mundel, D., & Coles, A. (2004). An exploration of what
we know about the formation and impact of perceptions
of college prices, student aid, and the affordability of
college-going. Boston, MA: The Education
Resources Institute.
Sawhill, I., & Goldrick-Rab, S. (2014). Should Pell
grants target the college ready? Education Next,
14(2), 58-64.
U.S. Department of Education. (2010). The
condition of education 2010. Retrieved from
http://nces.ed.gov/pubs2010/2010028.pdf
U.S. Department of Education. (2014). Programs –
federal Pell grant program. Retrieved from
http://www2.ed.gov/programs/fpg/index.htm
l
U.S. Department of Labor. (2013). Employment
projections: 2012 – 2022. Retrieved from
http://www.bls.gov/news.release/pdf/ecopro.
pdf
Zumeta, W., Breneman, D., Callan, P., & Finney, J.
(2012). Financing American higher education in the
era of globalization. Cambridge, MA: Harvard
Education Press.
Mike Postma (B.A., Frostburg State University; M.A., University of Southern
California; M.A., U.S. Army War College) is a Ph.D. student in the Department of
Educational Policy, Planning, & Leadership at the College of William & Mary,
with a concentration in higher education administration and a policy focus.
The Wren's Nest 31
